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THE RATE OF ECONOMIC GROWTH IN VARIOUS PARTS 
OF THE UNITED STATES 


NE measure of economic growth is the increase in bank deposits and, 
C) fortunately, these figures are available by counties for the United States. 

The map which forms the spread in this report shows the percentage 
change in time and demand deposits by counties from 1950 to 1956. On this map 
we have grouped all of the counties which are considered a part of any metropoli- 
tan area, and these counties are treated as a unit for the area. 


From December 1950 to June 30, 1956, total time and demand deposits in- 
creased by 22.1%. This was not all net gain, however, as during the same period 
the consumer price level increased by 8.7%. As will be seen from the table 
on page 126, metropolitan areas had a slightly greater increase than the rest 
of the United States, as metropolitan areas increased by 24. 2% during this period. 


The general appearance of this map is different from the map on bank de- 
posits which we published in the Trends Bulletin of September 19, 1950. That 
map showed the ranking of counties on the basis of bank deposits per capita. 
On that basis most of New England, New York State, Eastern Pennsylvania, New 
Jersey, and Delaware were in the highest classification. Also in the high classi- 
fication were Northern Illinois, Southeastern Wisconsin, a large part of Kansas, 
a considerable portion of Wyoming, Montana, the northern part of Nevada, and 
about two-thirds of California. The South, with the exception of parts of Florida, 
was in the lower classifications. 


In this study, however, the picture is different, as many of the areas which, 
from the standpoint of bank deposits per capita, were low on the other study, are 
now in a high classification showing rate of increase. A large part of the Southern 
States is showing a rapid increase in bank deposits as great or greater, ona 
percentage basis, than is shown in New York and New England. The greater in- 
dustrialization of the South is probably one of the reasons many of these counties 
are now in the highest grouping from the standpoint of bank deposit growth. 


The excellent showing of the State of Florida, Southern California, and Ari- 
zona is probably due, not only to the industrialization of these areas, but also 
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to the tremendous increase in population, particularly of older persons carrying 
with them, in many cases, considerable liquid assets. Michigan shows up much 
better on this map, showing rate of change, than it did in our previous map which 
showed bank deposits per capita. On the other hand, the Middle West and much 
of the Northwest do not show up so well on this study as they did on the study 
which showed the per capita ranking of bank deposits 


On this map, changes in bank deposits are shown for 2,902 areas. There are 
3, 103 counties in the United States, but since each metropolitan area, consisting, 
in most cases, of a number of counties, is considered as one unit, the number of 
units shown is less than the number of counties. Counties which are shown un- 
colored on this chart are either counties which do not contain banks or counties on 
which, for some reason or other, the figures were not available either in 1950 or 
in 1956 


It is rather startling, in studying this map, to find that 25. 4% of all the units 
shown had a decrease in bank deposits, in spite of the fact that from 1950 to 1956 
there was considerable inflation. In 9. 2% of all the units shown, the decrease 
was more than 10% between 1950 and 1956. 


On the other end of the scale, 26. 1% of all of our units had an increase in bank 
deposits which exceeded 30%. This leaves approximately half of all our units 
with an increase somewhere between 0 and 30% 


A close study of the map reveals the fact that most metropolitan areas, as 
units, are not in the highest classification but frequently counties surrounding 
these metropolitan areas are, which would indicate that many of these surround- 
ing counties are increasing in population and becoming more urbanized. 


One other conclusion from studying the individual! units would be that, with 
the greater mobility of the population, due to better roads and cars, apparently 
some of the banking which was formerly done in one county has now been trans- 
ferred to other counties containing larger banking facilities. It will be noticed, 
for instance, that a large number of counties in Texas, Kansas, Nebraska, South 
Dakota, Colorado, Wyoming, and New Mexico have a decrease of 10% or more 
in bank deposits. While some of this is undoubtedly due to a shrinkage in rural 
population, that cannot be considered as the only explanation. 


There are relatively few counties in the entire southeastern part of the United 
States where bank deposits have declined in this 6-year period. 
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